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E.O. 11652: N/A 

TAGS: EFIN, BR 

SUBJECT: BANCO IPIRANGA 

REF: STATE 21 1067 

1. AMERICAN BANKING SOURCES CONFIRM THAT THERE ARE MANY 
RUMORS ABOUT DIFFICULTIES FACING BANCO DE INVESTIMENTO DE 
IPIRANGA. ONE BANKER SAID THAT CONGEN WAS AT LEAST 

25TH INQUIRER OR SUBJECT. AT LEAST TWO AMERICAN BANKS 
HAVE CONSIDERED TAKING MAJOR INTEREST IN IPIRINGA, BUT 
DECIDED AGAINST DOING SO. CURRENT EXPECTATION IS THAT A 
BRAZILIAN BANK WILL BUY OUT IPIRANGA INTEREST IN BANK. 

2. EXPECTATION IS THAT IPIRANGA DIFFICULTIES WILL BE 
HANDLED IN MANNER SIMILAR TO RECENT ITAU-UNIAO COMERCIAL 
MERGER RATHER THAN FOLLOW HALLES CLOSURE/TAKE OVER PROCEDURE. 

3. IN ANY CASE, BANKERS CONTACTED ARE CONFIDENT THAT 
FOREIGN CREDITORS IN GENERAL, AND OFFICIAL FOREIGN 
CREDITORS IN PARTICULAR, WILL RECEIVE FAVORED TREATMENT, 
ASSURING FULL PAYMENT OF ANY OBLIGATIONS. 
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